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Overview

The credit offers an uncapped 30% off eligible costs — including labor costs
and some qualifying piping and wiring—for homeowners purchasing and
installing solar panels. You must purchase and install the panels before the
end of the year in order to apply for the credit with your 2025. 

The credit offers an uncapped 30% off eligible costs — including labor costs
and some qualifying piping and wiring—for homeowners purchasing and
installing solar panels. You must purchase and install the panels before the
end of the year in order to apply for the credit with your 2025. 

If you invest in renewable energy for your home such as solar, wind,
geothermal, fuel cells or battery storage technology, you may qualify for an
annual residential clean energy tax credit. The Residential Clean Energy Credit
equals 30% of the costs of new, qualified clean energy property for your. 

In 2025, the federal Investment Tax Credit (ITC) allows homeowners to claim
30% of their solar panel system costs as a tax credit on their federal taxes.
Starting January 1, 2026, the residential solar tax credit will disappear
completely. There is no cap to the value you can claim for your credit. 

The system must be certified by the Solar Rating and Certification Corporation
(SRCC) or a comparable entity endorsed by the government of the state in
which the property is installed. Note: The credit is not available for expenses
for swimming pools or hot tubs. The water must be used in the. 

Developed by the U.S. Department of Energy (DOE) Solar Energy Technologies
Office (SETO), these guides provide overviews of the federal solar investment
tax credit, known as the ITC, for homeowners, businesses, and solar
manufacturers. The U.S. Department of Energy (DOE) Solar Energy
Technologies. 

The Residential Clean Energy Credit allows you to claim a deduction for the
cost of new clean energy property, including solar panels. The credit for solar
upgrades has been extended through 2034, empowering more homeowners to
switch to solar. Find out if you qualify and learn how to claim the. 
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For years, the federal solar tax credit has made home solar panels more
affordable, and it’s set to continue doing so for almost a decade more.
Officially known as the Residential Clean Energy Credit, it lets qualifying solar
panel owners deduct 30% of the cost of those solar panels from the taxes.
What is a solar tax credit?

The federal solar tax credit, commonly referred to as the investment tax credit
or ITC, allows you to claim 30% of the cost of your solar energy system as a
credit to your federal tax bill. For example, if it costs $10,000 to install your
solar panel system, you’ll receive a $3,000 credit, which directly reduces your
tax bill. 

How do I qualify for a solar panel tax credit?

In order to qualify for the solar panel tax credit, you must own your home (not
lease or rent) and you must pay enough taxes to the federal government (tax
liability) that the Residential Clean Energy Credit can offset your tax payment.

When does the federal solar tax credit expire?

With the signing of the Inflation Reduction Act Of 2022, the ITC was renamed
the Residential Clean Energy Credit, the value was increased to 30%, and the
deadline was extended through December 31, 2034. How Does the Federal
Solar Tax Credit Work?

. 

Do you qualify for a solar tax credit if you lease?

If you lease your solar panels, you do not qualify for the Residential Clean
Energy Credit directly. Because the solar company owns the panels, they will
typically receive the solar tax credit, and the homeowner won’t qualify for the
tax incentives. 

Can a homeowner claim a solar tax credit?

As a homeowner, you can claim a federal solar tax credit for the amount of
money that you pay towards installing solar and reduce the amount you owe
when you file your yearly federal tax return. (The solar tax credit does not
apply to state tax or any local taxes.). 

How much is the residential solar energy credit worth?
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The residential solar energy credit is worth 30% of the installed system costs
through 2025. What is the Residential Clean Energy Credit?

 In an effort to encourage Americans to use solar power, the US government
offers tax credits for solar systems.
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Federal solar energy credit

  

Federal Tax Credit for Residential Solar Energy

The credit for solar upgrades has been extended
through 2034, empowering more homeowners to
switch to solar. Find out if you qualify and learn
how to claim the solar tax credit to recoup the
cost of your solar installation.

  

President Trump signs bill killing the solar tax ...

Congress and President Trump just passed
legislation to cut the 30% residential solar tax
credit in 2026--nearly a decade ahead of
schedule. For homeowners considering solar, act
now to lock in savings.

  

Federal Tax Credits for Energy Efficiency

In addition to the energy efficiency credits,
homeowners can also take advantage of the
modified and extended Residential Clean Energy
credit, which provides a 30 percent income tax
credit for clean energy equipment, such as
rooftop ...

  

Federal Tax Credit for Residential Solar Energy

The Residential Clean Energy Credit allows you
to claim a deduction for the cost of new clean
energy property, including solar panels. The
credit for solar upgrades has been extended
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through 2034, empowering more ...

  

Getting Cashback for Clean Energy: Direct
Pay Tax Credits ...

Provides an additional investment tax credit for
small-scale solar and wind (§ 48(e)) or clean
electricity (§ 48E(h)) facilities (<5MW net output)
on Indian land, federally subsidized housing, ...

  

Federal Solar Tax Credit Resources , Department
of ...

Developed by the U.S. Department of Energy
(DOE) Solar Energy Technologies Office (SETO),
these guides provide overviews of the federal
solar investment tax credit, known as the ITC, for
homeowners, ...

  

Everything You Need to Know - The 2024 Federal
...

Did you know that home solar panels, solar and
storage systems and add-on batteries may be
eligible for a 30% break? Learn how the federal
solar tax credit works, how to qualify, what's
changed from years past ...
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Is the 30% Solar Tax Credit Going Away? What
You ...

The federal solar tax credit -- officially known as
the Residential Clean Energy Credit -- is still in
place as of early 2025. This credit allows
homeowners to claim 30% of the total cost of a
solar or battery storage system ...

  

Home energy tax credits 

Learn how to claim tax credits for energy
improvements to your home, such as solar, wind,
or geothermal power generation. Find out the
credit amounts, eligibility requirements, and
resources for the Inflation Reduction Act of 2022.

  

Federal Solar Tax Credit: Take 30% Off Your
Solar ...

Federal Solar Tax Credit If you want to power
your home with solar, 2025 is likely the last year
to claim a 30% federal tax credit for your
investment in clean energy. In July 2025,
Congress approved ending the 25D residential
solar tax credit on ...

  

Illinois Solar Incentives Just Got Better: Your
2024 ...

Illinois homeowners can now access
unprecedented renewable energy incentives,
marking a transformative shift from previous
solar incentives. The federal Investment Tax
Credit (ITC) offers a 30% tax reduction on total ...
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2025 Federal Solar Tax Credit Guide: Expert
Insights ...

Investing in solar energy is an increasingly
popular way to reduce energy costs, gain energy
independence, and contribute to environmental
sustainability. In 2025, homeowners and
businesses alike can take advantage ...

  

Under Trump presidency, solar tax credits
could be at ...

Potential rooftop solar customers and installers
worry the incoming Trump administration might
try to eliminate a 30% federal tax credit. Some
customers plan to install sooner because of that.
And  

  

Federal Solar Tax Credit: Everything You Should
...

The Residential Clean Energy Credit can make
solar panels affordable by reducing the taxes you
owe. Here's how much the solar tax credit can
save you, how to claim it, and what qualifies for
savings.
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Contact Us

For catalog requests, pricing, or partnerships, please visit:
https://solar360.co.za
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