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Overview

The solar tax credit, officially called the Residential Clean Energy Credit, lets
homeowners deduct 30% of the cost of installing solar panels from their
federal income tax liability. It applies to both the cost of the system and
installation. 

The solar tax credit, officially called the Residential Clean Energy Credit, lets
homeowners deduct 30% of the cost of installing solar panels from their
federal income tax liability. It applies to both the cost of the system and
installation. 

If you invest in renewable energy for your home such as solar, wind,
geothermal, fuel cells or battery storage technology, you may qualify for an
annual residential clean energy tax credit. The Residential Clean Energy Credit
equals 30% of the costs of new, qualified clean energy property for your. 

Despite the legislative changes, the federal tax credit remains available in
2025, providing a 30% tax credit on your solar installation costs. We'll walk
you through what you need to know about qualifying for the federal solar tax
credit and taking advantage of all the state and local incentives. 

The Residential Clean Energy Credit allows you to claim a deduction for the
cost of new clean energy property, including solar panels. The credit for solar
upgrades has been extended through 2034, empowering more homeowners to
switch to solar. Find out if you qualify and learn how to claim the. 

The system must be certified by the Solar Rating and Certification Corporation
(SRCC) or a comparable entity endorsed by the government of the state in
which the property is installed. Note: The credit is not available for expenses
for swimming pools or hot tubs. The water must be used in the. 

Disclaimer: This guide provides an overview of the federal investment tax
credit for residential solar photovoltaics (PV). It does not constitute
professional tax advice or other professional financial guidance and may
change based on additional guidance from the Treasury Department. Please
see. 
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The solar tax credit, officially called the Residential Clean Energy Credit, lets
homeowners deduct 30% of the cost of installing solar panels from their
federal income tax liability. It applies to both the cost of the system and
installation. The credit is available for solar and/or battery. Can you get a solar
tax credit?

The U.S. government offers a solar tax credit that can help you recoup up to
30% of the cost of installing a solar power system. The residential clean
energy credit also covers other types of renewable energy projects
undertaken by homeowners, subject to certain guidelines. To claim the solar
tax credit, you’ll have to fill out IRS Form 5695. 

What is the federal solar investment tax credit?

The federal solar investment tax credit — often known as the ITC — was
passed under the George Bush administration via the Energy Policy Act of
2005. The ITC was created to facilitate the adoption of clean energy. It started
as a 30% credit capped at $2,000 for residential projects, but that cap was
removed in 2008. 

Are solar panels a tax credit for 2025?

A July 2025 report published by the Department of Energy predicts 100 times
more power outages by 2030 compared to today. Similar to solar panels,
batteries must be installed by January 1, 2026 to claim the 30% federal tax
credit. 

Do solar panels qualify for a 30% tax credit?

Yes, batteries installed with your solar panel system in 2025 qualify for the full
30% tax credit. Batteries make sense if you don't have favorable net metering
rates, frequently experience power outages, or have access to programs like
virtual power plants that can pay you for stored energy. 

How does a solar installation tax credit work?

Here’s how it works: Purchase a system with cash or a loan—homeowners do
not collect the tax credit in leases and power purchase agreements (PPAs).
After installing solar, you’ll receive a receipt or invoice from your installer.
When filing your federal tax return, you claim the credit using IRS Form 5695. 

How much does a rooftop solar panel tax credit cost?
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If your eligible costs only total $15,000, on the other hand, the credit drops to
$4,500. The Department of Energy estimates the average homeowner
installing rooftop solar panels will enjoy tax savings of approximately $7,500 if
they take full advantage of the credit. It’s important to note that the credit is
designed to shrink over the years.
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Federal tax credit on solar panels

  

Solar tax credit: What it is, how much it's
worth , Fidelity

By taking advantage of the solar tax credit, it's
possible to lower your tax bill, effectively
reducing the cost of your solar project. Below, we
take a closer look at what the solar tax credit is,
how it works, and how much you can potentially
save.

  

Will Trump Reduce or Eliminate Solar Tax
Incentives?

The solar tax credit, officially known as the
Investment Tax Credit (ITC), is a federal
incentive aimed at promoting the adoption of
solar energy systems. It allows homeowners and
businesses to claim a tax credit ...

  

Frequently Asked Questions About the Solar Tax
Credit

Today, with the cost of solar panels falling and
the cost of grid electricity rising, the solar tax
credit is more like the cherry on top of already
substantial solar savings. It's also the source of
many questions, as most ...

  

Thinking About Solar? 30% Federal Tax Credit
Might ...

The 30% federal solar tax credit, officially known
as the Residential Clean Energy Credit, has been
a significant incentive for homeowners
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considering solar energy. This credit allows
homeowners to deduct 30% of the cost of
installing a solar ...

  

Save Thousands: Your Complete Federal Solar
Tax ...

Transform your home's energy future while
putting money back in your pocket with the
federal residential renewable energy tax credit.
This powerful incentive allows homeowners to
claim up to 30% of their solar, wind, ...

  

Solar tax credit: What it is, how much it's
worth , Fidelity

The federal Residential Clean Energy Credit is
commonly known as the "solar tax credit"
because it can help defray the considerable costs
of adding solar panels to your home. The credit
equals 30% of the costs of new, qualified clean
energy ...

  

Federal Solar Tax Credit Resources , Department
of ...

Developed by the U.S. Department of Energy
(DOE) Solar Energy Technologies Office (SETO),
these guides provide overviews of the federal
solar investment tax credit, known as the ITC, for
homeowners, ...
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Federal Solar Tax Credit: How it works in 2025

The federal solar tax credit is the most
widespread solar incentive in the United States.
Every U.S. taxpayer who purchases a solar
installation is eligible to receive 30% of the cost
back as an income tax credit in the year after ...

  

Federal Solar Tax Credit: Take 30% Off Your
Solar ...

If you want to power your home with solar, 2025
is likely the last year to claim a 30% federal tax
credit for your investment in clean energy. In July
2025, Congress approved ending the 25D
residential solar tax credit on December 31,
2025 as ...

  

The solar tax credit is ending--we answer 10 ...

The clock is ticking on one of the biggest solar
incentives in American history. Homeowners
have until January 1, 2026 to claim the 30%
federal tax credit--a benefit that can shave
thousands of dollars off your solar ...

  

What Does a Second Trump Presidency Mean For
...

The Federal Investment Tax Credit (ITC) is a 30%
tax credit against eligible costs of solar
installations and the largest single economic
enabler for the residential solar industry as it
reduces costs for homeowners. The ITC ...
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Contact Us

For catalog requests, pricing, or partnerships, please visit:
https://solar360.co.za
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